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ackenzie%
| « Current Cost Estimate $7+ billion
 New estimates Fall 2006
- Expected to be $10+ billion
e Initial Volume - 0.8 to 1 Bcf/d

 Pipeline Capacity — 1.9 Bcf/d
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10%

2006 Total 70.0 Bef/d
Source: Ziff Energy

[ ] ndustrial 30%)
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uft 2006 North American LNG Imports
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LNG Import Players

380 MMcf/d

Bcf/d Tcf/yr Everett (29%)
2006 Average 1.7 Bcf/d, i 490 MMcf/d
1 same as 2004 and 2005
. o +0.8
2+ H % i
] H g8 B 12statoil |
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Jan July Dec

Elba Island (24%)
410 MMcf/d

Supply Country Share, %
2005 2006
‘ 12m 9m
- ® Trinidad 70 67
Lake Charles (24%) ® Egypt 12 20
> Gulf Gateway 400 MMcf/d Nigeria 1 9
B Algeria 15 4
O Other 2 0

06-GC-5001-04-Spring Slide 6 COPYRIGHT 2006 ZIFF ENERGY GROUP



71t 2005 LNG Shipping to North America
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¢ 16 Ships Limited Deliveri
Everett b ips Limited De n_lerlesd
=—=Te to aSingle LNG T |
5 Different Ships |- /> ©0asihgle ermina
68 Deliveries f “ 15 Ships Had Deliveries
2.5 Bef/ship b to Two LNG Terminals
1 Ship every 5 Days
~ 4 Ships Had Deliveries @RS
to Three LNG Terminals
T\ Cove Point
/ = N 22 Different Ships &
~a—— 85 Deliveries
S
SNy 2.6 Bcf/ship
. ) 7 1 Ship every 4 Days 5
Elba Island
10 Different Ships
| 50 Deliveries
\ | 2.6 Bef/ship
\| 1 Ship every 7 Days

{ A \
Lake Charles \
19 Different Ships ’
40 Deliveries '

| 2.6 Bcf/ship
Gulf Gateway t
2 Different 1 Ship every 9 Days
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2.6 Bcf/ship
1 Ship every |

182Days &
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Zone 2
US$0.54/Mcf

Zone 1
: US$0.24/Mcf

Zone 3
US$0.72/Mcf*

S &
N NS

Kinder/Sempra/ConocoPhillips
1.8 Bef/d US$4,400 MM
1,650 miles 42” pipe
Heat Content 950 — 1,150

Questar Overthrust
625 MMcf/d leased
Option for 1.5 Bcef/d

!

Entrega-EnCana
1.3 Bef/d US$500 MM
330 miles 42” pipe
Sold to Kinder Morgan-Sempra

0..,+*0Q

|
Wamsutter,
|

h
o Cheyenne

Meeker

Top 5 Firm Shippers:

EnCana - 500 MMcf/d
ConocoPhillips — 400 MMcf/d
BP Energy — 300 MMcf/d
Sempra Energy — 200 MMcf/d

1 4

Ultra Resources — 200 MMcf/d

All 10 Year Contracts
~_

Phase 1 - Jan 2008 |

Phase3-J

N Phase 4

Oakford Extension
Jan 2010

Phase 2 - Jan 2009

i
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* Ziff Energy estimate
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—> Upward Price Drivers (. <— Downward Price Drivers

M Mid-Continent Declines M ; 4« Mackenzie Supply Connected 44

» Government Policies Favour Gas »

« Other US Basins Supply Growth i«

» Residential/Commercial Demand Growth »

« Industrial Demand Erosion k«
»w Oil Sands Gas Demand Growth »

w GOM Offshore Declines »

w Western Canada Supply Declines »

w Growth in Gas-Fired Generation »

« Rockies Supply Growth i«
« Increasing LNG K«

10
5 ! . 9 Demand Drivers
6 7 8 Supply Drivers
Henry Hub US$/MMBtu
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LNG Solutions Group

www.lhgasolutionsgroup.com
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ATTORNEYS AT LAW
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Paul Ziff, Principal, LNG Solutions Group &
CEO, Ziff Energy Group, 403.234.4276

Bill Gwozd, Principal, LNG Solutions Group &
VP, Gas Services, Ziff Energy Group, 403.234.4299

www.ziffenergy.com

www.dnv.com

www.sablaw.com
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