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Shell Exec Eyes Climate Change 


(Copyright © 2003 Energy Intelligence Group, Inc.)
Natural Gas Week

Monday, March 17, 2003

Royal Dutch/Shell Chairman
 Philip Watts said last week that energy companies can take action to reverse global warming now without damaging their business prospects.
"Climate change is a fundamental challenge in a world where energy needs could grow threefold over the next 50 years," said Watts, the inaugural speaker at the Shell Center for Sustainability at Rice University in Houston. He acknowledged evidence that the burning of fossil fuels causes atmospheric changes likely to affect the climate.
"There is compelling evidence that climate change is a threat, although there are still huge uncertainties about the risks and impact," Watts said. "Amid all this uncertainty we have seen and heard enough in Shell to say we stand with those who believe there is a problem and that it is related to the burning of fossil fuels. There are no quick fixes so we need to take action now -- to learn how to respond, test possibilities, build the foundations for long term-change, and retain the flexibility to adapt to developing understanding."
Watts said climate change presented one of the most fundamental and complex challenges to sustainable development.
"Above all we need to work together, " Watts said. "There is much we can all agree on if we focus on taking practical action today rather than getting bogged down in the details of long term plans that are bound to need changing. But business can only act within the right policy framework, which gives us the flexibility to adapt to developing understanding. We look to governments for this."
In 2002, Shell reduced its greenhouse gas emissions by 10% from 1990 levels despite large expansions of its facilities. Watts said Shell companies would continue to manage greenhouse emissions so that they are still at least 5% below the 1990 level in 2010. To meet this goal Shell will end routine gas flaring by 2008, pursue energy efficiency improvements, develop and apply new technology, and lead the way in using emissions trading to drive reduction, he said.
Watts also pledged that Shell would help customers reduce greenhouse gas emissions by providing more natural gas, developing better fuels and lubricants, and working to commercialize alternative energy.
--Mark E. Heckathorn
Bottom of Form
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Shell chairman Watts calls for action to address global warming
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 WASHINGTON, March 14 (AFP) - The top executive of Royal/Dutch Shell said here Friday that the threat of global warming is real and that action needs to be taken now before damage to planet's sustainability becomes too great. 

 Philip Watts, chairman of the committee of managing directors of the Anglo-Dutch oil giant, said Shell wants to help broker a "more constructive transatlantic dialogue" on the issue and in the face of the skepticism of some US oil majors on climate change. 

 He made the comments at an energy roundtable during a stopover in Washington after opening Shell's new Center for Sustainability at Rice University in Texas earlier this week. 

Watts said that Shell -- following a series of public relations setbacks in the 1990s including the disposal of the Brent Spar oil platform -- now has a forward-looking position on the environment and climate change. 

 He said that Shell was moving aggressively to address this problem on a corporate level, noting that it plans to stop routine gas flaring globally by 2008, and that the company continues to look for new ways to trim its greenhouse gas emissions. 

 "It doesn't have to be Kyoto or 'Clean Skies,' but it does have to be progress and it has to start now," Watts said. "Clean Skies" is the US administration program criticized by some activists as too weak. 

Watts' remarks built on a speech he gave at Rice on Wednesday where he said: "There is still great uncertainty about this threat. But taking action now will enable us to respond better whichever way our understanding develops. We can't afford not to take action." 

 Joking that the rift on environmental issues between the US and Europe appears to have widened of late, Watts said that nonetheless Shell is working with the US administration to address this need, particularly on hydrogen programs. 

Watts is also chairman of the World Business Council for Sustainable Development. 

 bur-rl/gs 
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Company donates $3.5-M in effort to find solutions
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 HOUSTON -- Royal/Dutch Shell chairman Sir Philip Watts told a conference this week that energy companies can take action to reverse global warming now without damaging their business prospects. 

Watts, speaking at the inaugural conference of the Shell Center for Sustainability at Houston's Rice University, acknowledged evidence that the burning of fossil fuels causes atmospheric changes likely to affect the climate. 

Shell has made money for its investors by addressing climate change by seeking greater efficiency and engaging in emissions trading, Watts said. The company's move toward cleaner-burning natural gas and research into ultra-clean hydrogen fuel cell technology are other examples of Shell's commitment, he said. 

 In 2002, Shell had reduced its "greenhouse gas" emissions by 10 per cent from 1990 levels despite large expansions to its operations. 

 "Business is part of the solution, not the problem," he said. "Taking action on climate change doesn't jeopardize prosperity, and focusing on practical action is the best way to find agreement. We cannot afford not to take action." 

 In July, Shell announced it would donate $3.5 million US to Rice University to create a centre that will find solutions to various social, economic and environmental ills facing the world as the population continues to grow. Executives said the centre would encourage the development of new conservation technologies. 

 The centre at Rice is one of several such ventures by big oil companies. The largest and most recent was $175 million US industry-financed energy and climate research project at Stanford University, for which Texas-based energy giant ExxonMobil kicked in $100 million. That dwarfed its closest competitor, a 10-year program at Princeton University, which received $20 million nearly two years ago from BP and Ford. 

 Royal/Dutch Shell is based in London, but Houston is the company's U.S. headquarters. The European energy company's Canadian division, Shell Canada Ltd., is based in Calgary. 

 --Associated Press 

Shell's Watts Worried About War Aftermath.

637 words

13 March 2003

The Oil Daily

English

(c) 2003 Energy Intelligence Group. All rights reserved.

 Royal Dutch/Shell Chairman Sir Philip Watts expressed concern Wednesday that a war with Iraq could cause enduring damage to relations between the Muslim world and the West. 

 Speaking at a news conference in Houston, Watts said Shell is the biggest private-sector oil company in the Middle East, employing some 7,000 people there, of whom only about 600 are expatriates. 

 "I have Muslim colleagues which I went to basic training at Shell with. They're dear friends," he told reporters. 

 "As we go through this process we will have to deal with the aftermath, if there is any conflict," he said. "I think this will last for probably a generation or more." 

Watts was speaking to reporters after delivering a speech at the inaugural conference of the Shell Center for Sustainability at Rice University in Houston, which was created through a $3.5 million endowment from Shell. 

 He declined to comment on political aspects of the confrontation between the US and Iraq or the implications of a war for the oil and gas industry. 

Watts' remarks echoed similar comments he made at the Institute of Petroleum in London last month when he spoke of the potential for "longer term instability and the alienation of many in the Islamic world from the West." 

 Edward Djerejian, Director of the Baker Institute of Public Policy at Rice University, also spoke at the conference and said revenues from sales of Iraqi oil would not be sufficient to finance postwar reconstruction of Iraq. 

 Furthermore, a big increase in investment in Iraq's oil industry after a war would not result in a meaningful increase in world oil supplies in the short term, he said. 

 "There's no immediate oil dividend as a result of military action in Iraq," said Djerejian, a former US Assistant Secretary of State for Near Eastern Affairs and ambassador to Israel and Syria. 

 In a report published earlier this year, the institute estimated that it would take at least three years and $5 billion in investment to restore Iraqi oil production to 3.5 million b/d, the level at which it was running before the Gulf War of 1991. 

Watts also addressed the growing rift between the US and Europe over environmental issues, saying differences on how to approach climate change had "hardened attitudes" between the two. 

 "Flying over for this speech, I had the distinct impression that the Atlantic is getting wider. Today the focus of the rift is on Iraq. But differences over the environment have hardened attitudes." 

 In the speech, which reaffirmed Shell's policy on sustainability, he said what was needed was "a new dialogue to address the lingering animosity between the United States and Europe on issues like climate change." 

 This was necessary, he said, both to respond to the threat effectively, and also, from perspective of Shell, which has major investments in both regions, to improve relations between the two. 

 The speech saw Shell revive the 'green' credo promoted by Watts' predecessor Sir Mark Moody-Stuart. 

 "We stand with those who believe there is a problem, and that it is related to the burning of fossil fuels," Watts said. "We stand with those who are prepared to take action to solve that problem now, before it is too late." 

 However, he said that beneath the rhetoric there was common ground between the US and the European Union, which could be the starting point of new discussions. 

 "I believe that the recent emission plans announce by the US administration will do much to kick-start action," he said. 

 He said governments should concentrate on providing "clear market-based frameworks to enable innovative action," and companies should recognize the commercial advantages in being ahead of the game on climate change. 

 Andrew Kelly, Richard Orange. 
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 HOUSTON  --  Royal/Dutch Shell chairman Sir Philip Watts told a conference Wednesday that energy companies can take action to reverse global warming now without damaging their business prospects. 

Watts, speaking at the inaugural conference of the Shell Center for Sustainability at Rice University, acknowledged evidence that burning fossil fuels causes atmospheric changes likely to affect the climate. 

Shell has made money for its investors by addressing climate change by seeking greater efficiency and engaging in emissions trading, Watts said. The company's move toward cleaner-burning natural gas and research into ultra-clean hydrogen fuel cell technology are other examples of Shell's commitment, he said. 

 In 2002, Shell had reduced its "greenhouse gas" emissions by 10 percent from 1990 levels despite expanding its facilities. 

 "Business is part of the solution, not the problem," he said. "Taking action on climate change doesn't jeopardize prosperity, and focusing on practical action is the best way to find agreement. We cannot afford not to take action." 

 In July, Shell announced it would donate $3.5 million to Rice to create a center that will find solutions to various social, economic and environmental ills facing the world as the population continues to grow. Executives said the center would encourage the development of new conservation technologies. 

 The center at Rice is one of several such ventures by big oil. The largest and most recent was $175 million industry-financed energy and climate research project at Stanford University, for which Irving, Texas-based energy giant ExxonMobil kicked in $100 million. That dwarfed its closest competitor, a 10-year program at Princeton University, which received $20 million nearly two years ago from BP and Ford. 

 Royal/Dutch Shell is based in London, but Houston is the company's U.S. headquarters. 
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 Royal/Dutch Shell chairman Sir Philip Watts said yesterday that energy companies can take action to reverse global warming now without damaging their business prospects. Watts, speaking at the inaugural conference of the Shell Centre for Sustainability, acknowledged evidence that the burning of fossil fuels causes atmospheric changes likely to affect the climate. Shell has made money for its investors by addressing climate change by seeking greater efficiency and engaging in emissions trading. Its move toward cleaner-burning natural gas and research into ultra-clean hydrogen fuel-cell technology are other examples of Shell's commitment, Watts said. 

Chairman of Royal Dutch/Shell Discusses U.S.-Europe Environmental Divide.

By Michael Davis, Houston Chronicle.
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 Mar. 13-A lingering animosity between the United States and Europe over environmental issues will be a key challenge to solving the growing threat of climate change, Royal Dutch/Shell's chairman said Wednesday. 

 "Flying over for this speech, I had the distinct impression that the Atlantic is getting wider," Philip Watts said. "Today the focus of that rift is on Iraq. But the differences over environmental issues have hardened attitudes." 

Watts' remarks came at a Rice University conference opening the school's Shell Center for Sustainability, a research center that will work toward development of sustainable energy technologies from social, economic, environmental and ethical standpoints, Rice President Malcolm Gillis said. 

Shell has been using emissions trading to reduce the greenhouse emissions it produces. The company says it has been able to cut such emissions by 10 percent from its 1990 levels. Watts said he would like to see a worldwide framework for emissions trading. 

 Others, including many environmentalists, take a different view of proposals for a global framework. Critics say that the programs so far have been unmitigated failures and oppose broadening them. 

 "I think it would be disastrous," said Denny Larson, coordinator for the refinery reform campaign at the Sustainable Energy and Economic Development Coalition in Austin. 

 "It would be a terrible blow to transparency as far as stakeholders and the public knowing what is happening with their air," Larson said. "There is no evidence based on any real program that emissions credit trading works." 

 The world, at some point, will have to shift to new technologies based on sustainable energy sources and away from coal, oil and natural gas, Watts said. 

 "We stand with those who believe there is a problem and that it is related to the burning of fossil fuels," Watts said. "We stand with those who are prepared to take action to solve that problem now, before it is too late." 

 Talking with reporters after his speech, Watts said the nature of primary energy sources is changing. Nevertheless, the amount Shell is spending on renewable and sustainable energy sources such as wind and solar power is tiny compared to the $30 billion a year the oil giant spends on drilling and producing fossil fuels. 

 He defended the company's record, saying its alternative energy programs are not window dressing to blunt criticism of the company's oil business. 

 "We are not doing this as a public relations exercise," Watts said. 

 World oil and gas supplies are not likely to grow scarce until at least 2025, Watts said. Still, the search for sustainable energy must be taken up now, Watts said. 

 "Perhaps 2 billion people must still rely on gathered wood and agricultural waste, damaging their health and their environment by doing so," he said. 

Shell said last year that it would donate $3.5 million to Rice to create the center to search for alternative energy solutions. 

 There are other industry-sponsored efforts under way at universities. 

 Exxon Mobil donated $100 million of the $175 million total for a similar climate research project at Stanford University. Also, BP gave Princeton $20 million two years ago for an energy research center. 

- 

 To see more of the Houston Chronicle, or to subscribe to the newspaper, go to http://www.HoustonChronicle.com

 (c) 2003, Houston Chronicle. Distributed by Knight Ridder/Tribune Business News. SC, RD, XOM, BP,. 
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 HOUSTON -(Dow Jones)- The Royal Dutch/Shell Group (RD) is one of the largest oil and gas companies in the world but it also puts a priority on sustainable development, one of its top executives said Wednesday. 

 "Oil and gas are the primary energy sources in the world and will be for years to come," Sir Philip Watts, chairman of the committee of managing directors for Shell, said at a press conference on sustainable energy. "That's a reality and there's no quick fix." 

 Energy companies, however, can do business in a more sustainable way, Watts said. For example, Shell is working on gas-to-liquids technology for use in remote areas that don't have pipelines to handle natural gas produced along with petroleum. 

 Instead of flaring the gas into the atmosphere - a long-standing practice that some believe contributes to global warming - gas-to-liquids technology turns that gas into a clean fuel that has no sulfur and no particulates, he said. 

Shell decided in 1997 that it wouldn't undertake any new projects that flared gas into the atmosphere, Watts said. Engineers tried to say that some projects required flaring in order to be economically feasible, but the company stuck to its new policy, however, and engineers came back a few months later with alternatives to flaring. 

 Now the commitment to sustainability permeates the company, Watts said. "Business is good for sustainable development and sustainable development is good for business." 

 -By Michael Rieke, Dow Jones Newswires; 713-547-9207; michael.rieke@wsj.com 
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 Royal/Dutch Shell chairman Sir Philip Watts told a conference Wednesday that energy companies can take action to reverse global warming now without damaging their business prospects. 

Watts, speaking at the inaugural conference of the Shell Center for Sustainability at Houston's Rice University, acknowledged evidence that the burning of fossil fuels causes atmospheric changes likely to affect the climate. 

 Shell has made money for its investors by addressing climate change by seeking greater efficiency and engaging in emissions trading, Watts said. The company's move toward cleaner-burning natural gas and research into ultra-clean hydrogen fuel cell technology are other examples of Shell's commitment, he said. 

 In 2002, Shell had reduced its "greenhouse gas" emissions by 10 per cent from 1990 levels despite large expansions of its operations. 

 "Business is part of the solution, not the problem," he said. "Taking action on climate change doesn't jeopardize prosperity, and focusing on practical action is the best way to find agreement. We cannot afford not to take action." 

 In July, Shell announced it would donate $3.5 million US to Rice to create a centre that will find solutions to various social, economic and environmental ills facing the world as the population continues to grow. Executives said the centre would encourage the development of new conservation technologies. 

 The centre at Rice is one of several such ventures by big oil companies. The largest and most recent was $175 million US industry-financed energy and climate research project at Stanford University, for which Texas-based energy giant ExxonMobil kicked in $100 million. That dwarfed its closest competitor, a 10-year program at Princeton University, which received $20 million nearly two years ago from BP and Ford. 

 Royal/Dutch Shell is based in London, but Houston is the company's U.S. headquarters. The European energy company's Canadian division, Shell Canada Ltd., is based in Calgary. 

ROYAL DUTCH/SHELL DELIVERS GLOBAL WARMING WARNING TO BUSH
AFX UK FOCUS
12th March 2003
LONDON (AFX) - Royal Dutch/Shell Group chairman Sir Philip Watts risks stirring up a controversy in the US today when he calls for global warming sceptics to get off the fence and accept that action needs to be taken "before it is too late", the Guardian reported.

At a presentation in Houston, the back yard of ExxonMobil Corp, one of the most vocal antagonists to the Kyoto climate change treaty, the British oilman will say "we can't wait to answer all questions [on global warming] beyond reasonable doubt", adding "there is compelling evidence that climate change is a threat".

He expresses deep concern about the growing gulf between Europe and America over climate change and other issues - most notably Iraq.

His purpose, he says, is not to create further discord but to argue for both sides to work together to remove what he describes as "the lingering animosity".

Shell and BP PLC have been keen over the past couple of years to be seen as progressive on green issues while ExxonMobil has been labelled a fossil fuel dinosaur by environmentalists.

vip/slm/
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 HOUSTON (AP) _ Royal/Dutch Shell chairman Sir Philip Watts told a conference Wednesday that energy companies can take action to reverse global warming now without damaging their business prospects. 

Watts, speaking at the inaugural conference of the Shell Center for Sustainability at Houston's Rice University, acknowledged evidence that the burning of fossil fuels causes atmospheric changes likely to affect the climate. 

 Shell has made money for its investors by addressing climate change by seeking greater efficiency and engaging in emissions trading, Watts said. The company's move toward cleaner-burning natural gas and research into ultra-clean hydrogen fuel cell technology are other examples of Shell's commitment, he said. 

 In 2002, Shell had reduced its ``greenhouse gas'' emissions by 10 per cent from 1990 levels despite large expansions of its operations. 

 ``Business is part of the solution, not the problem,'' he said. ``Taking action on climate change doesn't jeopardize prosperity, and focusing on practical action is the best way to find agreement. We cannot afford not to take action.'' 

 In July, Shell announced it would donate $3.5 million US to Rice to create a centre that will find solutions to various social, economic and environmental ills facing the world as the population continues to grow. Executives said the centre would encourage the development of new conservation technologies. 

 The centre at Rice is one of several such ventures by big oil companies. The largest and most recent was $175 million US industry-financed energy and climate research project at Stanford University, for which Texas-based energy giant ExxonMobil kicked in $100 million. That dwarfed its closest competitor, a 10-year program at Princeton University, which received $20 million nearly two years ago from BP and Ford. 

 Royal/Dutch Shell is based in London, but Houston is the company's U.S. headquarters. The European energy company's Canadian division, Shell Canada Ltd., is based in Calgary. 
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 HOUSTON (AP)--Royal/Dutch Shell (RD) Chairman Philip Watts told a conference in Houston on Wednesday that energy companies can take action to reverse global warming now without damaging their business prospects. 

Watts, speaking at the inaugural conference of the Shell Center for Sustainability at Rice University, acknowledged evidence that the burning of fossil fuels causes atmospheric changes likely to affect the climate. 

 Shell has made money for its investors by addressing climate change by seeking greater efficiency and engaging in emissions trading, Watts said. The company's move toward cleaner-burning natural gas and research into ultra-clean hydrogen fuel-cell technology are other examples of Shell's commitment, he said. 

 In 2002, Shell had reduced its "greenhouse gas" emissions by 10% from 1990 levels despite large expansions of its facilities. 

 "Business is part of the solution, not the problem," he said. "Taking action on climate change doesn't jeopardize prosperity, and focusing on practical action is the best way to find agreement. We cannot afford not to take action." 

 In July, Shell announced it would donate $3.5 million to Rice to create a center that will find solutions to various social, economic and environmental ills facing the world as the population continues to grow. Executives said the center would encourage the development of new conservation technologies. 

 The center at Rice is one of several such ventures by big oil. The largest and most recent was $175 million industry-financed energy and climate research project at California's Stanford University, for which Irving, Texas-based energy giant ExxonMobil Corp. (XOM) kicked in $100 million. That dwarfed its closest competitor, a 10-year program at Princeton University in New Jersey, which received $20 million nearly two years ago from U.K. oil company BP Plc (BP) and Dearborn, Mich.-based Ford Motor Co. (F). 

 The Royal/Dutch Shell Group's headquarters are in the Netherlands, but Houston is the company's base of U.S operations. 
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 Sir Philip Watts, chairman of Shell is the perfect person to take the modernising message to Houston, the centre of the American oil industry. 

 The no-nonsense Yorkshireman with a degree in petroleum engineering talks the kind of direct language that Texan oil executives like and understand. 

 So people will listen to his warning that the US - and let's face it we are talking about President George Bush and ExxonMobil here - needs to get out of its fossil fuel-lined bunker and embrace change. Global warming is a reality, even though Bush and Exxon have refused to accept the Kyoto treaty on the basis that the scientific evidence is not 100% proven. 

 Sir Philip rightly argues that waiting and wondering could bring mankind to the point of extinction. Better to embrace the possibility that fossil fuels are causing climate change and push ahead with cutting emissions and developing alternative energy sources as quickly as possible. 

 The European supermajors - Shell and, to an even greater extent, its rival BP - have seen the need to embrace a new agenda, partly because public opinion in Europe leaves them with little alternative. 

 Shell had its wake up call with the Brent Spar platform sinking in the 1990s but, today, Sir Philip will go further, talking up the prospects for alternative technologies such as hydrogen while opening the Shell centre for sustainability at Rice university in Houston. 

 Sir Philip was not in Houston to lecture the Americans. He firmly argues for bridges to be built across the Atlantic as the gap grows wider whether over global warming or Iraq. It is what the Americans would call "tough love" and it is brave of Sir Philip to articulate it. 

Shell chief delivers global warming warning to Bush in his own back yard.
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Shell chairman Sir Philip Watts risks stirring up a controversy in America today when he calls for global warming sceptics to get off the fence and accept that action needs to be taken "before it is too late". 

 At a presentation in Houston, the back yard of ExxonMobil, one of the most vocal antagonists to the Kyoto climate change treaty, the British oilman will say "we can't wait to answer all questions [on global warming] beyond reasonable doubt", adding "there is compelling evidence that climate change is a threat". 

 Sir Philip expresses deep concern about the growing gulf between Europe and America over climate change and other issues - most notably Iraq. His purpose, he says, is not to create further discord but to argue for both sides to work together to remove what he describes as "the lingering animosity". 

 Shell and BP have been keen over the past couple of years to be seen as progressive on green issues while ExxonMobil has been labelled a fossil fuel dinosaur by environmentalists. 

 President Bush refused to sign the Kyoto protocol on global warming and Texas-based ExxonMobil has been a significant cheerleader for this position - although it, too, has been researching renewable technologies. 

 Sir Philip's speech at the opening of a new Shell Center for Sustainability at Rice University in Houston shows the group's determination to be seen as a moderniser. 

 "We know that greenhouse gas emissions from human activities ... largely burning fossil fuels ... bring about long-lasting atmospheric changes likely to affect climate. And our world does appear to be warming. 

 "There are huge uncertain ties about the risks and the impact. Further research is essential. But we can't wait to answer all questions beyond reasonable doubt. There will always be uncertainty which we need to cope with." 

 Shell has "seen and heard enough" to believe there is a problem related to the burning of fossil fuels. Because of this "we stand with those who are prepared to take action to solve that problem ... now ... before it is too late ... and we believe that businesses, like Shell, can help to bridge differences that divide the US and Europe on this issue". 

 Shell has been pushing ahead with its own investments in wind, solar and other renewable fuel sources but still believes that hydrocarbons will not become scarce at least until 2025 - and probably quite long after that. 

And Sir Philip argues that "sustained expansion of renwable energy" will only start after developments in energy storage around the same period of 2025. 

 It will be only by the middle of this century that renewables will take a serious grip on energy supply, possibly providing a third of the world's needs by 2050. Sir Philip argues there is no quick fix, with many hurdles to overcome before renewables can offer affordable mass energy. 

 "Flying over for this speech, I had the distinct impression that the Atlantic is getting wider. Today the focus of that rift is on Iraq. But differences over environmental issues have hardened attitudes," Sir Philip argues. 

 "With a $30bn footprint in the United States and a similar presence in Europe, we have a vested interest in the best possible relations on both sides of the Atlantic," he adds. 

 More at guardian.co.uk/ climatechange. 

